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. China with its fantagtic population growth. This might, 1 suggested,
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atioe and adout Ching. ’ ‘N
in o oongidershly more cbjlective asd balsnood appmh thin cne umlh
finds in Boviet representatives or even in other Boviot ccomcmiste. . On
tha U.8. coomamic pituation, ho expressed strong dissent with cwrpent
prodictions of Lmpanding orisis by ths fimous, end nov aged, Soviet
socommiet Varga, Hie chief point wus that Varga, along with many otha
Joviet comomists, underostimatad the banic strength of the forves mxi.ng
for a high lovel of investoent in the U.8. T stresped, in raply, that

our postewar comory had shown strong and susvessful vesistance ‘sgainst
any cumalotive dovnwrd tendencies. He vas woll avure clreedy of the
msh greater sitrength of owr banking system ‘

He wad also svare of the current strength of owr
geoeral behavior of cur balance of payments.

the questicn.
. I.18 {ato the sbject of China via the mp
saying that whilo, ns he had indicsted, cod sight

wmwmmummwmmmmbm‘mu.s. apd
the U.B,8.R., exy puch balsnce was likely to be mmly weet by

mn&manﬂupwmﬁmmmmmecﬂbm also for
the U.8.8,1., and eprassed definite agremment with thde
viaw.  He 4ipagreod waver, with my interpretetion that Chins, baving
DICONS AV at’tar tlm 3.953 cunsus o'r the immansity of its population
pro®tdam, bhad rescrted to uch nore sosially repressive weys of pushing
uhmd with ecomomic development. He thought thsat China would iguoceed
in gharply reducing 1to birth rate epd would 40 80 by "demoorebic
wethods,” involving intensive digcussicn at locel levels wll Qver the
coumtyy and developing publie wareness of the problem. Chinos would,
he thought, avold the "saricus miotakas” thst had boen msdo in the
Boviet Union. He felt thoy China Adzperved 1o Le placed first emng
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U.8. commoie dovelopments. I sald thet I would get in with
after oy retum fron vacation. Domtmmtm could be nmmm
andwma&mofmuketumelwmt :

m:ammz vimmthamialwemww
volopment are sharply at variance ﬂumﬁ mrwaim
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claarly pegard Chiness influence no n;ﬂpmif
%‘6 policias towards :mw.m" in

Ono nf the main duties of ito staff of SQEHA me, vag 25X1X6;
to set the prices for Soviet oxports ond a8 & mm&m

trude negrtiations, This funotion included trude both with the Soviet
bloe abd with other countries. (The prodblem 10 s very troudlsscoe one,
ecsuse peither in the Coviet aion nor in the other coutries of the
bloe 4o prices or the strwsture of prices adegquately reflsct assts or
sosraities, and clgo baozuse rolative prico lovels in theoe cowmtriec

aro not ot all proparly vflested in tholyr exclange ra%es on cach Other,
1t u thexufore necosscry (o 90t prices, for forelgn trode purposds,
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pot mﬂw @eat Aifficulty iz pluming what tho shructure of thads.
m&m&mmm@a to be or bov investamnt should be allocatodes
eay, wiisther it 10 botter to put W a nev plov fastory in Bulgaria, _

Rungary or tho Eoviet Union.) .
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